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History shows that it pays to be brave
during times of pessimism.
We expect this will prove to be the case in Asia, where equities are trading quite
close to 2008 valuations and global investors are underweight the region after
being net sellers for three years. All we need is to see some stabilisation in the
global economy, and markets across the Asia Pacific ex Japan region should
experience a substantial pick-up as investors take on risk again.
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The recent change in direction for Chinese economic policy provides us with
scope for optimism. It represents a big change in the short term: the emphasis
is no longer on restructuring, it is firmly on sustaining growth. This is reflected
in increased infrastructure and government spending, which has stabilised
the economy.
This shift leaves Chinese economic growth in the 6% to 6.5% range, which is
creating a positive trickle-down effect across Asia. We expect that our valuefocused approach will thrive in this environment and we are backing companies
that stand to benefit the most from improved sentiment across the region.
Hong Kong property stocks are a good example. They have fallen out of favour
with investors who believe that Hong Kong property looks overpriced. This is
potentially true and widely known, but with many stocks in the sector trading at
a 50% discount to net asset value (NAV), in our view valuations look attractive
and stocks have usually recovered from these lower levels.
We hold New World Development Company in the New Capital Asia Pacific Equity
Income Fund. The stock currently has a dividend yield of 4.8% and continues to
grow its recurrent income, which we think means it should be able to increase
its dividends when its developments are complete. In our opinion, it looks more
attractive on a valuation and yield basis in comparison to Hong Kong real estate
investment trusts.

The case for higher yields

There are multiple
dynamics at work that
continue to make Asia
an attractive home for
income-seekers.

We focus on the highest yielding stocks across the Asia Pacific ex Japan region,
but we are not willing to overpay for that yield. Close to 90% of the stocks
that we hold are ranked in the top quintile for yield in the region and we target
companies with yields of at least 4.5%. Over the long term, we believe that high
dividend stocks are less volatile and offer better returns than lower yielding stocks;
historical data supports this view.
There are multiple dynamics at work that continue to make Asia an attractive
home for income-seekers. The past four to five years have been marked by a
sea change in the attitudes of both investors and companies in the region.
Notably, it has become more acceptable for companies to pay out dividends,
whilst local investors have become accustomed to receiving the income stream.
Higher amounts of cash on corporate balance sheets has also increased pay-out
ratios, as well as the potential for share buy backs. Asia continues to experience
faster growth than other parts of the world and dividends in the region have
similarly grown at a fast pace.
We look for stocks with a sustainably high yield that are able to pay out dividends
for the next few years. This helps the fund to generate its current high yield of
5.5%1, which far exceeds the market yield and looks impressive in the low yield
environment we find ourselves in today.
In order to align ourselves with investors’ demand for yield the income paid out by
the fund is going to be quarterly and net of fees. This means that investors receive
the headline yield, as expenses are taken out of capital.

Looking ahead, if
there is a continued
stabilisation in
markets across the
region which we
expect, property and
financial stocks should
continue to perform.

Value focus
We believe in taking a dynamic approach to investing, which means we are
prepared to rotate out of stocks or sectors when we think they start to look
expensive or move to the market yield or below.
For example, we felt stocks in the Australian and Southeast Asian markets
were starting to look expensive, so we shifted exposure to Hong Kong and
Taiwan; where we identified better value.
There is somewhat of a divide between northern and southern Asia. Broadly,
there are ageing demographics in the north and growth is slower. But the
flipside is that companies have become more efficient, particularly as a result
of consolidation, which has allowed companies to increase their returns in this
less competitive environment.
Even though the south is supported by younger demographics and faster
economic growth, it is challenging to find high yielding stocks that are
attractively priced. Counter-intuitively, we think there are currently better
returns and opportunities in northern Asia, in spite of the lower growth rate.
Over the past six months, the fund has returned 20.38%2. We would highlight
Telkom Indonesia, which features in our top 10 positions, as a stellar performer
benefiting from the rapid growth in data use. Meanwhile, on a sector level, the
fund’s exposure to financials and property also drove performance.
Looking ahead, if as we expect, there is a continued stabilisation in markets
across the region, property and financial stocks should continue to perform.
The two sectors also stand to benefit from the accelerating process of
urbanisation across Asia. As people get wealthier, they open bank accounts
and ultimately take out mortgages, use credit cards etc.; a proxy for
increased consumption.
With valuations across both sectors at depressed levels and investors
underweight and looking for yield, we would expect our optimism to pay off.
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This document does not constitute and shall not be construed as a prospectus, public
offering or placement of, nor a recommendation to buy, sell, hold or solicit, any
investment, security, other financial instrument or other product or service. It is not
intended to be a final representation of the terms and conditions of any investment,
security, other financial instrument or other product or service. This document is for
general information only and is not intended as investment advice or any other specific
recommendation as to any particular course of action or inaction. The information in
this document does not take into account the specific investment objectives, financial
situation, tax situation or particular needs of the recipient. You should seek your own
professional advice (including tax advice) suitable to your particular circumstances prior
to making any investment or if you are in doubt as to the information in this document.
This document contains material that may be interpreted in the country in which this
document has been communicated as a financial promotion and/or advertisement
in relation to investment services, securities or other investments. Accordingly, the
information in this document is only intended to be viewed by persons who fall outside
the scope of any law that seeks to regulate financial promotions and/or advertisements
in the country of your residence or in the country in which this document has been
communicated. If you are uncertain about your position under the laws of the country
in which this document has been communicated then you should seek clarification by
obtaining legal advice.
Although information in this document has been obtained from sources believed to
be reliable, no member of the EFG group represents or warrants its accuracy, and such
information and/or investment research may be inaccurate, incomplete or condensed.
Any opinions in this document are subject to change without notice. This document may
contain personal opinions which do not necessarily reflect the position of any member
of the EFG group. To the fullest extent permissible by law, no member of the EFG group
shall be responsible for the consequences of any errors or omissions herein, or reliance
upon any opinion or statement contained herein, and each member of the EFG group
expressly disclaims any liability, including (without limitation) liability for incidental or
consequential damages, arising from the same or resulting from any action or inaction
on the part of the recipient in reliance on this document.
The value of investments and the income derived from them can fall as well as rise, and
any reference to past performance is no indicator of current or future performance. Any
past performance data for collective investment schemes may not take account of the
commissions and costs incurred on the issue and redemption of shares. Income from
an investment may fluctuate. Investment products may be subject to investment risks
involving, but not limited to, possible loss of all or part of the principal invested. The risk
of loss from investing in commodity and financial futures, foreign exchange contract
securities, warrants and index contracts and options can be substantial.
The publication or availability of this document in any jurisdiction or country may
be contrary to local law or regulation and persons who come into possession of this
document should inform themselves of and observe any restrictions. No distribution of
this information to anyone other than the designated recipient is intended or authorized.
This document may not be reproduced, disclosed or distributed (in whole or in part) to
any other person without prior written permission from an authorised member of the
EFG group.
The information contained in this document is merely a brief summary of key aspects
of the New Capital UCITS Fund plc (the “Fund”). More complete information on the
Fund can be found in the prospectus or key investor information document, and the
most recent audited annual report and the most recent semi-annual report. These
documents constitute the sole binding basis for the purchase of Fund units. Copies of
these documents are available free of charge and may be obtained at the registered
office of the Fund at 5 George’s Dock, IFSC, Dublin 1, Ireland; in the United Kingdom
from the facilities agent EFG Asset Management (UK) Limited (“EFGAM”), Leconfield
House, Curzon Street, London W1J 5JB, United Kingdom; in Germany from the
German information agent, HSBC Trinkaus & Burkhardt AG, Königsallee 21/23, 40212
Düsseldorf, Germany; in France from the French centralizing agent, Societe Generale,
29, boulevard Haussmann – 75009 Paris, France; in Luxembourg from the Luxembourg
paying agent, HSBC Securities Services (Luxembourg) S.A., 16 boulevard d’Avranches,
L-1160 Luxembourg, R.C.S. Luxembourg, B28531; in Austria from the Austrian paying
and information agent, Erste Bank der oesterreichischen Sparkasse AG Graben 21,
1010 Vienna, Austria; in Sweden from the Swedish paying agent, MFEX Mutual Funds
Exchange AB, Linnégatan 9-11, 11 447 Stockholm, Sweden; and in Switzerland from the
Swiss representative, CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon and
the paying agent, EFG Bank AG, Bleicherweg 8, 8022 Zurich.

Hong Kong
This document does not constitute an offer, solicitation or invitation, publicity or any
other advice or recommendation. The information contained within this document has
been obtained from sources believed to be reliable and accurate at the time of issue but
no representation or warranty, expressed or implied, is made as to the fairness, accuracy
or completeness of the information. Investment involves risk. Past performance is not
indicative of future results. Before making any investment decision to invest in the Fund,
you should read the Hong Kong offering documents and especially the risk factors
therein. An investment in the Fund may not be suitable for everyone. If you are in any
doubt about the contents of this document, you should consult your stockbroker, bank
manager, solicitor, accountant or other financial adviser for independent professional
advice. This document is issued by EFG Asset Management (Hong Kong) Limited and
has not been reviewed by the Securities and Futures Commission (“SFC”) in Hong
Kong. The SFC takes no responsibility for the contents of this statement and makes no
representation as to its accuracy or completeness.
Singapore
The Fund is not authorised or recognised by the Monetary Authority of Singapore (the
“MAS”) and the shares in the Fund (the “Shares”) are not allowed to be offered to the
Singapore retail public. Moreover, this presentation, and any other document or material
issued in connection with the offer or sale is not a prospectus as defined in the Securities
and Futures Act, Chapter 289 of Singapore (“SFA”). Accordingly, statutory liability under
the SFA in relation to the content of prospectuses would not apply. You should consider
carefully whether the investment is suitable for you.
This presentation has not been registered as a prospectus by the MAS, and the offer of
the Shares is made pursuant to the exemptions under Sections 304 and 305 of the SFA.
Accordingly, the Shares may not be offered or sold, nor may the Shares be the subject
of an invitation for subscription or purchase, nor may this presentation or any other
document or material in connection with the offer or sale, or invitation for subscription
or purchase of the Shares be circulated or distributed, whether directly or indirectly, to
any person in Singapore other than under exemptions provided in the SFA for offers
made (a) to an institutional investor (as defined in Section 4A of the SFA) pursuant to
Section 304 of the SFA, (b) to a relevant person (as defined in Section 305(5) of the
SFA), or any person pursuant to an offer referred to in Section 305(2) of the SFA, and
in accordance with the conditions specified in Section 305 of the SFA or (c) otherwise
pursuant to, and in accordance with, the conditions of any other applicable provision of
the SFA.
Where the Shares are acquired by persons who are relevant persons specified in Section
305A of the SFA, namely:
a) a
 corporation (which is not an accredited investor (as defined in Section 4A of the
SFA)) the sole business of which is to hold investments and the entire share capital of
which is owned by one or more individuals, each of whom is an accredited investor; or
b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary of the trust is an individual who is an accredited
investor,
the shares, debentures and units of shares and debentures of that corporation or
the beneficiaries’ rights and interest (howsoever described) in that trust shall not be
transferred within six months after that corporation or that trust has acquired the Shares
pursuant to an offer made under Section 305 of the SFA except:
1. t o an institutional investor or to a relevant person as defined in Section 305(5) of the
SFA, or which arises from an offer referred to in Section 275(1A) of the SFA (in the
case of that corporation) or Section 305A(3)(i)(B) of the SFA (in the case of that trust);
2. where no consideration is or will be given for the transfer;
3. where the transfer is by operation of law;
4. as specified in Section 305A(5) of the SFA; or
5. as specified in Regulation 36 of the Securities and Futures (Offers of Investments)
(Collective Investment Schemes) Regulations 2005 of Singapore.
The offer, holding and subsequent transfer of Shares are subject to restrictions and
conditions under the SFA. You should consider carefully whether you are permitted
(under the SFA and any laws or regulations applicable to you) to make an investment in
the Shares and whether any such investment is suitable for you and you should consult
your legal or professional advisor if in doubt.
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