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Why consider European equities?

Improving economy
The past few years have not been easy for the European economies,
with the global financial crisis followed closely by the sovereign debt
crisis. However, these events have led to both social and economic
reforms across the region that have resulted in a European financial
system significantly more robust relative to previous years, and with
much to be optimistic about in terms of the economy and corporate
earnings. Ultimately, the region has emerged strengthened.
With a new supportive financial architecture and reform measures
coming through that are helping rebuild corporate and consumer
confidence, we find good reasons to believe in a sustainable recovery
in the domestic economy. Accommodative monetary policy, a finally
functioning banking system and falling unemployment all help. The
current low starting point in terms of both consumption and investment
implies that the recovery is more likely to be durable in nature.
Attractive valuations
With the region, in aggregate, showing improvement, and corporate
earnings below their long-term averages, we believe this makes the
European equity market look quite attractive. By drilling down at a
sector and company level, we seek to identify those stocks where the
valuations look compelling to us and there is evidence of earnings
recovery coming through.
One key aspect about investing in Europe is just how broad the
opportunities are, not only in terms of company size, sector or country,
but also whether companies are domestically or internationally focused,
and the diverse earnings cycle they are exposed to.
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Why Invesco Perpetual?

“We think companies which
can survive and thrive in
the current environment
provide an opportunity for
us to benefit from Europe’s
regained strength.”
Jeff Taylor

At Invesco Perpetual, we believe it is our willingness to think differently
and our commitment to taking a long-term view that has been key to the
investment performance we have generated over the last 40 years.
Our team of highly experienced investment professionals is located in
Henley-on-Thames, away from the noise of the City of London. This
gives us the space and freedom to think for the long term and not be
distracted by day-to-day, short-term market fluctuations. Here we have
built a centre of investment excellence, based around an active, longterm, fundamental research-driven approach to investing.
Our asset class and regional experts provide both breadth and depth of
investment knowledge. We make the most of that expertise by fostering a
culture of idea sharing, collaboration and debate; different viewpoints are
actively encouraged, which we think leads to better outcomes for investors.
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European equities team
A strong team approach

Our European equities fund managers are truly active stock pickers,
wholly focused on long-term, research-driven investing.
At Invesco Perpetual we’ve been successfully investing across European
markets for over 30 years. Led by Jeff Taylor, between them the ten-person
team have a wealth of investment experience. Working closely together they
exchange information, opinions and ideas, but are part of a culture which
fosters independent thought, with the lead fund manager fully accountable
for the management and the performance of their portfolios.

Team strength and stability

Fund Managers

17

Head of European Equities
Jeff Taylor

Product Directors
Joel Copp-Barton

Stephanie Butcher

Nitesh Mistry

Years’ average experience

11

Adrian Bignell
Matthew Perowne

Average years in group

John Surplice
Erik Esselink
Oliver Collin
Trainee Analyst
Steve Smith
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Investment philosophy and approach

“As active fund managers who
think long-term, we endeavour
to take advantage of valuation
anomalies in the market for
the benefit of our investors.
While spending a lot of time
on stock picking, we also
keep an eye on the economic
background as that can clearly
influence the investment
choices we make.”
Jeff Taylor

Investment philosophy
Underpinned by a number of core beliefs, all of our European equity
funds share a common investment approach that is grounded in
valuation-driven, active management. And as with all the investment
teams at Invesco Perpetual, the European equities team firmly believe
that investors are best served by a focus on long-term investing,
avoiding an over-emphasis on current trends and consensus.
Companies operate in long-term cycles and so does the focus of the
investment team’s research.
Investment approach: valuation matters
The team’s approach is to take advantage of inefficiencies in the market
and buy stocks below what they believe to be their intrinsic value. They
do this through fundamental research, placing a strong emphasis on
valuation, a key determinant of future returns.

The team’s approach has the following key characteristics:

Active
The team believes in
investing where they
feel the best returns are
to be found, irrespective
of a stock’s weight in the
benchmark index.
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Pragmatic and flexible
There is no inbuilt country,
sector, stock or style
bias. The fund managers
invest where they believe
the best opportunities to
be at any particular point
in time.
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Valuation focus
Valuation determines
whether a stock is an
attractive investment
or not. The team
focus their stock
picking on identifying
companies where they
believe current and
future prospects are
not reflected in their
valuations.

Top-down and bottomup fundamental analysis
While bottom-up
research and analysis is
the main focus for new
idea generation and
evaluation of existing
holdings, understanding
the macroeconomic
background provides a
critical component of the
process and provides the
context against which
this research takes place.

Interaction
Leveraging the expertise
of the wider investment
capability in Henley,
the team gain insight
into other asset classes
and equity markets and
how these might impact
the fundamentals of
European equity markets
at both a macro and
micro level.

Fund range
Designed to enable investors to access the potential benefits of European equity investing,
the fund managers pursue what they believe to be the best investment opportunities from
across Europe. With all the funds offering diversification potential, the Invesco Perpetual
European Equity Income Fund aims to generate a rising level of income together with
long-term capital growth, while the other three funds all seek to deliver capital growth.

Invesco Perpetual European Equity Fund

Invesco Perpetual European Equity Income Fund

Fund size

Fund size

Typical number of stocks

£1977.67m 50

£575.31m

50 - 60

Benchmark
FTSE World Europe ex UK index

Benchmark
FTSE World Europe ex UK index

Typical number of stocks
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Style Research, data from 31 December 2011 to 31 December 2016.
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Style Research, data from 31 December 2011 to 31 December 2016.

Invesco Perpetual European Opportunities Fund

Invesco Perpetual European Smaller Companies Fund

Fund size

Typical number of stocks

Fund size

Typical number of stocks

£102.92m

60 - 80

£173.15m

70 - 90

Benchmark
FTSE World Europe ex UK index

Benchmark
Euromoney Smaller EU ex UK index
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Style Research, data from 31 December 2011 to 31 December 2016.

Invesco Perpetual European Equity Fund
Active management with a focus on capital growth

This fund aims to achieve capital growth by investing
primarily in shares in companies in Continental Europe,
although it may include other European related investments.

Fund manager
Jeff Taylor
Launch date
18 January 1986
Ratings
Citywire Fund manager rating

Reasons to consider
Investments are purely valuation-led, with the weight of each portfolio holding
driven by its risk-reward profile, allied to the overall portfolio diversification.
The fund manager’s strategy rests on rigorous fundamental analysis
and company valuations, combined with close scrutiny of the prevailing
macroeconomic environment and likely future trends, to identify what he
believes to be the best investment opportunities in Continental Europe.
–	
Experience and track record: building on his extensive knowledge
of local markets and companies, the fund has been successfully
managed by Jeff since 2001. His distinctive investment methodology
is reflected through a strong track record over the long term
–	
Active approach: with a typically high active share1 and no preconceived style bias, Jeff is agnostic with regards sector or country
positioning. He seeks to take advantage of valuation anomalies through
bottom-up stock selection, while adapting the strategy according to the
macro-market environment and risk-return assessment
–	
Europe on path to recovery: after years of depressed activity, the
economic outlook in Continental Europe is strengthening. With
valuations remaining attractive in Jeff’s view, the region is currently
offering very interesting opportunities

	Active share
A measure of how much a fund’s
portfolio differs from its benchmark.

1
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This fund may appeal to your
clients if they are:

This fund may not appeal to your
clients if they:

–	Looking for capital growth
over the long term

–	Have a low tolerance to risk
–	Have a short term
investment horizon

Invesco Perpetual European Equity Income Fund
A holistic approach to equity income

This fund aims to generate a rising level of income
together with long-term capital growth by investing
primarily in European equities, excluding the UK.

Fund manager
Stephanie Butcher
Launch date
12 December 2007
Rating
Citywire Fund manager rating

Reasons to consider
With a strategy that rests primarily on rigorous fundamental analysis,
Stephanie seeks to invest in companies with what she views as attractive
valuations, with the potential to pay and grow their yield, whether via
dividends and/or share buybacks.
–	
Henley approach to income investing: Stephanie considers a company’s
ability to both pay and grow its dividends, as well as the potential for
capital appreciation
– S
 tand out region for yield: looking across other asset classes and
regions, Europe is currently one of the few with a premium yield to
its 30-year average, making it a good hunting ground for income
– V
 aluation focus: avoiding reliance on short-term trends and following
the principle that valuation is the key determinant of future returns
over the longer term sits at the heart of the investment philosophy
–	
Track record: benefitting from the fund manager’s extensive
knowledge of local markets and companies in identifying attractive
opportunities, the fund has a solid, long-term track record
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This fund may appeal to your
clients if they are:

This fund may not appeal to your
clients if they:

–	Looking for income in
addition to capital growth
over the long term

–	Have a low tolerance to risk
–	Have a short term
investment horizon

Invesco Perpetual European Opportunities Fund
A diversified ‘best ideas’ fund, investing across all
company sizes

The fund aims to achieve capital growth through
a portfolio of investments primarily in European
companies, excluding the UK.

Fund managers
Adrian Bignell and Matthew Perowne
Launch date
12 December 2007

Reasons to consider
With a strategy driven by rigorous fundamental analysis and
unconstrained stock selection, the fund managers seek to invest in
companies which they believe can deliver strong, long term returns,
whether due to effective business model, dominant market position or
successful restructuring story.
–	
Experience and knowledge: drawing on the investment expertise
and stock picking capabilities of both fund managers, the fund
combines Adrian’s proficiency and specialisation in the European
equity small and mid-cap space with Matthew’s extensive knowledge
and wealth of research covering the European equity large cap sector
–	
Access across the market cap spectrum: without any boundaries
in terms of company size, the fund provides access to the potential
benefit from successful investment ideas across large, mid and
small cap companies
– L
 and of innovation: Europe is home to some of the world’s most
innovative and competitive countries, attracting entrepreneurs and
providing fertile ground for companies to grow and prosper and
creating opportunities for investors
–	
Long and short term opportunities: the investment horizon may
vary depending on the business type, investment thesis and stage of
the firm’s life-cycle
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This fund may appeal to your
clients if they are:

This fund may not appeal to your
clients if they:

–	Looking for capital growth
over the medium term

–	Have a low tolerance to risk
–	Have a short term
investment horizon

Invesco Perpetual European Smaller Companies Fund
Active management with a focus on smaller
European companies

The fund aims to achieve capital growth by investing
primarily in a portfolio of smaller European companies
excluding the UK.

Fund managers
Adrian Bignell and Matthew Perowne1
Launch date
31 December 1984

Reasons to consider
With a strategy that rests primarily on fundamental analysis and valuation,
Adrian and Matthew look to identify attractive investment opportunities
within the universe of smaller companies in Continental Europe.
– E
 xperience and knowledge: the fund draws on the fund managers’
combined investment expertise and stock picking capabilities. Adrian
has specialised in the European equity small and mid-cap space for
over 20 years, while Matthew brings a wide skill-set and thorough
knowledge of European stocks across the mid cap range
– Diversification: as smaller companies have historically, on average,
exhibited low correlations with other asset classes, such as government
and corporate bonds, they can serve as a valuable diversifier within the
wider investment universe
–	
High growth potential: dependent on their size and life cycle stage, many
successful smaller companies have the potential to grow significantly
faster than larger companies
–	
Scarcity of information: mid- and small-cap companies generally
receive less coverage from sell-side analysts and other market
participants. This dearth of information can cause market anomalies,
which can, in turn, translate into more opportunities for investors
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This fund may appeal to your
clients if they are:

This fund may not appeal to your
clients if they:

–	Looking for capital growth
over the long term

–	Have a low tolerance to risk
–	Have a short term
investment horizon
–	Are looking for income

Contact details
Client Services
Telephone 0800 085 8677
enquiry@invescoperpetual.co.uk
www.invescoperpetual.co.uk
Telephone calls may be recorded.
Important information
This brochure is for Professional Clients only and is not for consumer use.
1

 atthew Perowne became a fund manager on the Invesco Perpetual European
M
Smaller Companies Fund on 31 March 2017.

All information as at 31 December 2016 unless otherwise stated. Source: Invesco Perpetual
unless otherwise specified.
The value of investments and any income will fluctuate (this may partly be the result of
exchange rate fluctuations) and investors may not get back the full amount invested.
Past performance is not a guide to future returns.
Where Invesco Perpetual has expressed views and opinions, these may change.
Where Jeff Taylor has expressed opinions, they are based on current market conditions
and are subject to change without notice. These opinions may differ from those of other
Invesco Perpetual investment professionals.
As a smaller company fund, the Invesco Perpetual European Smaller Companies Fund is
higher risk than funds that can invest in larger company sizes. Market conditions, such
as a decrease in market liquidity, may mean that it is not easy to buy or sell securities.
The Invesco Perpetual European Equity, European Equity Income, European
Opportunities and European Smaller Companies funds may use derivatives (complex
instruments) in an attempt to reduce the overall risk of their investments, reduce the
costs of investing and/or generate additional capital or income, although this may not be
achieved. The use of such complex instruments may result in greater fluctuations of the
value of the funds. The Manager, however, will ensure that the use of derivatives within
the funds does not materially alter the overall risk profile of the funds.
For the most up to date information on our funds, please refer to the relevant fund and
share class-specific Key Investor Information Documents, the Supplementary Information
Document, the Annual or Interim Short Reports and the Prospectus, which are available
using the contact details shown.
Invesco Perpetual is a business name of Invesco Fund Managers Limited
Perpetual Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire RG9 1HH, UK
Authorised and regulated by the Financial Conduct Authority
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