Webcast Q&A

LEGG MASON CLEARBRIDGE
US AGGRESSIVE GROWTH FUND
Although some areas of the market appear overvalued, the manager still sees plenty of undervalued growth stories
around. This Q&A is based on a webcast that took place on 20 July 2015 in which Evan Bauman looks at the Fund’s
approach, positioning and outlook.

KEY POINTS




The Fund’s biggest sector weightings remain healthcare, energy, technology and media.
While certain areas of the market appear overvalued, the manager sees particularly good value in selective
technology and energy stocks.
An uptick in volatility over recent weeks has provided additional opportunities to invest spare cash.

Q: How is the portfolio positioned?
EB: Our big sector weightings remain healthcare, energy,
technology and media. We feel good about what we own
and remain relatively neutral on the stock market itself.
There are pockets of significant overvaluation in the market
where more momentum-oriented areas are trading at 30 to
40 times earnings.
Q: What has worked well for the portfolio?
EB: Over the last six to 12 months, the leaders have really
been in the more defensive parts of the portfolio.
Healthcare, our single biggest overweight, has continued to
be a bright spot, including our exposure to biotech
companies like Biogen, Amgen, Valeant, Vertex and
UnitedHealth Group.
The other real bright spot has been the media space where
we’ve seen strong performance, both in terms of
distribution companies like Comcast and Cablevision,
which have been involved in M&A activity, as well as
having strong operating results.
Q: What has not worked so well?
EB: The companies that have not worked have been
concentrated in the technology space and the energy
sector. If you look at the technology sector, the companies
that have hurt have really been the storage-related or more
tech-hardware type companies such as LED company
Cree.Given the balance sheet strength and the ability to
aggressively allocate capital and return cash to
shareholders, we feel very positive about our tech holdings.
We have actually been increasing our weightings in some
of those names. Additionally, we’ve seen increased
consolidation within the technology space – we had
Broadcom as the target of an acquisition from Avargo.

Q: Where else do you see good value at present?
EB: This also applies to energy; clearly we’ve seen a
retrenchment in the price of the commodities themselves.
The stocks sold off over the last month or so, back to levels
that they hadn’t seen in six months. We believe that our
energy stocks, which include asset plays as well as some
of the service and drilling companies, remain well
positioned to weather the current downturn in commodity
prices.
Q: Could you comment on the fund’s performance?
EB: We have had periods before where we’ve trailed the
market and, over the last year, performance has been very
disappointing. At the same time, we feel increasingly good
about what we own relative to the market.
Performance of the strategy has been strong over three to
five years, 15 years and 30 years. If you look at the history
of this fund coming off periods where we’ve trailed over a
three-year or 12-month period, all short-term periods of
underperformance were followed by very strong periods of
outperformance.
Q: Could you elaborate on the fund’s current level of
cash?
EB: There has been an uptick in volatility during recent
weeks which has presented additional opportunities to put
spare cash to work. Last summer, we had a cash balance
at around the 15% mark. We’ve reduced cash selectively
and today the cash balance is at around 10%. That is still
on the higher end of historical norms but we are becoming
more constructive on the companies that we are looking at
by the day.
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THIS INFORMATION IS ONLY FOR USE BY PROFESSIONAL CLIENTS, ELIGIBLE
COUNTERPARTIES OR QUALIFIED INVESTORS. IT IS NOT AIMED AT, OR FOR USE BY,
RETAIL CLIENTS.
This is a sub-fund ("fund") of Legg Mason Global Funds plc (“LMGF plc”), an umbrella fund with
segregated liability between sub-funds, established as an open-ended investment company with
variable capital, organised as an undertaking for collective investment in transferable securities
(“UCITS”) under the laws of Ireland as a public limited company pursuant to the Irish Companies Acts
and UCITS regulations. LMGF plc is authorised in Ireland by the Central Bank of Ireland (the
“Central Bank”).
It should be noted that the value of investments and the income from them may go down as well as
up. Investing in a sub-fund involves investment risks, including the possible loss of the amount
invested. Past performance is not a reliable indicator of future results. An investment in a sub-fund
should not constitute a substantial proportion of an investor’s investment portfolio and may not be
appropriate for all investors. Investors’ attention is drawn to the specific risk factors set out in a fund’s
share class key investor information document (“KIID”) and LMGF plc’s prospectus (the
“Prospectus”). This material is not necessarily a complete summary and is not intended, for
example, as a complete analysis. The information and data in this material (that may include without
limitation research, forecasts, figures, opinions, statements, trends, investment techniques and
strategies) has been prepared from sources believed reliable but is not guaranteed in any way by
Legg Mason Investments (Europe) Limited nor any Legg Mason, Inc. company or affiliate (together
“Legg Mason”). No representation is made that the information or data is correct as of any time
subsequent to its date. Further there is no guarantee or assurance that funds will achieve their
investment objectives. Individual securities mentioned are intended as examples only and are not to
be taken as advice nor are they intended as a recommendation to buy or sell any investment or
interest. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situations or needs of investors.
Investment in company shares: The fund invests in shares of companies, and the value of these
shares can be negatively affected by changes in the company, its industry or the economy in which it
operates.
Geographical location: This fund invests primarily in the United States, which means that it is more
sensitive to local economic, market, political or regulatory events in the United States, and will be
more affected by these events than other funds that invest in a broader range of regions.
Concentrated fund: The fund invests in fewer companies than other funds which invest in shares
usually do. This means that the fund does not spread its risk as widely as other funds and will
therefore be affected more if an individual company has significant losses.
Fund operations: The fund is subject to the risk of loss resulting from inadequate or failed internal
processes, people or systems or those of third parties such as those responsible for the custody of its
assets.
Before investing investors should read in their entirety LMGF plc’s application form and a fund’s share
class KIID and the Prospectus (which describe the investment objective and risk factors in full). These
and other relevant documents may be obtained free of charge in English, French, German, Greek,
Italian, Norwegian and Spanish from LMGF plc’s registered office at Riverside Two, Sir John
Rogerson’s Quay, Grand Canal Dock, Dublin 2, Ireland, from LMGF plc’s administrator, BNY Mellon
Investment Servicing (International) Limited, at the same address or from
www.leggmasonglobal.com.
This document is solely for the use of the intended recipient and is not to be photocopied or
reproduced in any way, or distributed to anyone, without the express written consent of Legg Mason
Investments (Europe) Ltd.
This material is not intended for any person or use that would be contrary to local law or regulation.
Legg Mason is not responsible and takes no liability for the onward transmission of this material.This
material does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or
solicitation is not lawful or in which the person making such offer or solicitation is not qualified to do
so or to anyone to whom it is unlawful to make such offer or solicitation.
Issued and approved by Legg Mason Investments (Europe) Limited, registered office 201
Bishopsgate, London, EC2M 3AB. Registered in England and Wales, Company No. 1732037.
Authorised and regulated by the UK Financial Conduct Authority.
In Switzerland, issued and approved by Legg Mason Investments (Switzerland) GmbH, authorised
and Supervised by the Swiss Financial Market Supervisory Authority FINMA.
Investors in Switzerland: The representative in Switzerland is FIRST INDEPENDENT FUND
SERVICES LTD., Klausstrasse 33, 8008 Zurich, Switzerland and the paying agent in Switzerland is
NPB Neue Privat Bank AG, Limmatquai 1, 8022 Zurich, Switzerland. Copies of the Articles of
Association, the Prospectus, the Key Investor Information Documents and the annual and semiannual reports of the Company may be obtained free of charge from the representative in
Switzerland.
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